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SUBJECT: IDB FSO LENDING TO ECUADOR 

1. EMBASSY WAS PLEASED TO NOTE IN STATE 126212 THE STATEMENT 
THAT THE MATTER OF FSO LENDING APPREARS TO BE LARGELY RESOLVED. 
WE ALSO GATHERED FROM STATE 120606 AND FROM THE STATEMENT OF 
FINMIN MONCAYO UPON HIS RETURN FROM IDB MEETING IN SANTO 
DOMINGO THAT THE U.S.-ECUADOR BILATERAL SESSION THERE HAD A 
SATISFACTORY OUTCOME. HOWEVER, AFTER GOING THROUGH OUR 
FILES, WE ARE FRANKLYUNCLEAR ABOUT THE TERMS OF THE RESOLU- 
TION OF THIS MATTER, AND WE WOULD APPRECIATE A SUMMARY OF 

THE U.S. POSITION AND ITS IMPLICATIONS FOR ACTUAL FSO 
LENDING TO ECUADOR. 

2. REQUEST DEPARTMENT FORWARD VERBATIN SUMMARY OF U.S.- 
ECUADOR BILATERAL CONVERSATION REPORTED IN STATE 120606. 
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